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SUB J : AMERICAN INSURANCE GROUP (AIG) AND AMERICAN 
REFS: (A) STATE 189032, (B) 9345 

1 . DEPARTMENT HAS CONTACTED AIG'S NOTTINGHAM TO DISCUSS 
STATUS OF THEIR NEGOTIATIONS REGARDING TECHNICAL SERVICES 
AGREEMENT AND THEIR STRATEGY FOR OVERALL SETTLEMENT WITH 
FMG. ACCORDING TO NOTTINGHAM THE FMG HAS RECEIVED 
COMPANY WRITTEN PROPOSAL FOR A TECHNICAL SERVICES AGREE- 
MENT (TSA) BUT NO NEGOTIATIONS ON PROPOSAL HAVE OCCURRED. 

2. AIG HOPES TO BE ABLE TO ACHIEVE ACCEPTABLE TSA AND, 

AS STATED BY GREENBERG, WOULD CONSIDER SUCH AN AGREEMENT 
AS PART OF OVERALL SETTLEMENT PACKAGE. HOWEVER, GIVEN 
UNCERTAINTY OF ACHIEVING ACCEPTABLE TSA COMPANY BELIEVES 
THAT IT IS IMPORTANT TO CONTINUE EFFORTS TO CONVINCE 
CAPITAL ISSUES COMMISSION TO SET PRICE PER SHARE FOR 
ADDITIONAL 1 1 PERCENT OF AIIC STOCK AT A LEVEL WHICH 
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ACCURATELY REFLECTS REAL VALUE OF COMPANY. 

3. REQUEST THAT EMBASSY SEEK APPOINTMENT AND MAKE DEMARCHE 
PER REF A. CHRISTOPHER 
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